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1. REPRESENTATIVES OF REYNOLDS, INCLUDING BILL REYNOLDS 
AND MESSRS. COLEN, HARRISON, AND FULLER, CALLED AT 
EMBASSY TODAY TO BRING AMBASSADOR AND EMBOFES UP TO DATE 
ON CURRENT SITUATION AT REYNOLDS. PRESENT WAGE RATES 
AT REYNOLDS RANGE FROM J$1.57 AT THE BOTTOMOF THE SCALE 
TO J$3.01 AT THE TOP. THE UNION'S STARTING PROPOSAL WAS 
FOR A RANGE OF J$10 TO J$12. THE COMPANY HAS PROPOSED 
A 35 PERCENT ACROSS THE BOARD INCREASE, WHICH WOULD MEAN A 
RANGE OF J$2.12 TO J$4.06. ACCORDING TO THE REYNOLDS 
REPRESENTATIVES, PRESENT STRIKE TOOK PLACE OVER THE 
UNION'S MINIMUM DEMANDS WHICH ARE A RANGE OF J$5.50 TO 
J$7.00 (THIS WOULD MEAN A 250 PERCENT 
INCREASE AT THE BOTTOM OF 

THE SCALE AND 133 PERCENT INCREASE AT THE TOP). 

THESE MINIMUM DEMANDS ARE SLIGHTLY HIGHER THAN EXISTING 
U.S. RATES. GIVEN THE DIFEERENCE IN PRODUCTIVITY BETWEEN 
A U.S. AND A JAMAICAN WORKER, ESTIMATED BY REYNOLDS AT 
ABOUT TWO TO ONE, IMPLEMENTATION OF THE DEMANDS COULD 
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AN ECONOMIC STANDPOINT 

2. THE U.S. COMPANIES HAVE EXTREMELY LARGE INVENTORIES 
AND REYNOLDS COULD TAKE A VERY LONG STRIKE.THE ALUMINA 
FACILITIES ARE CONTINUING TO OPERATE BECAUSE REYNOLDS 
HAS A LARGE STOCKPILE. THERE IS NO INDICATION THAT THE 
EMPLOYEES AT THE ALUMINA PLANT ARE INTERESTED IN A STRIKE. 

3. THE REYNOLDS REPRESENTATIVES SAID THEY HAD NO INDICATION 

OF WHAT ACTION THE GOJ MIGHT TAKE TO SETTLE THE 
STRIKE. THEY ALSO HAVE NOT RECEIVED ANY INITIMATION OF 
INTEREST ON THE PART OF THE GOJ IN CONTINUING 
THE NEGOTIATIONS PROVIDED BY THE HEADS 
OF AGREEMENT. GERARD 
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